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I1:e have considered yotir appl icat ion f o r  recognition of exemption under 
sec t ion  SOl(c)(4) of the In t e rna l  Revenue Code. 

The 'evidence presented disclosed tha t  .'th.e Corporation was incorporated i n  
' -  the  S t a t e  of *********   on ***** * *  ****. 

Tho Corporation is  organized t o  uphold the  general welfare and comon good 
of t h e  port ion of the  Town of *******  i n  the S ta t e  of *********   commonly 
k.nown as  condominium associ.ations : 

A. By developing a pos i t ion  to  pursue a f a i r  a l loca t ion  of 
town serv ices  f o r  the taxes condominium otmers pay. 

B. By providing a Corum so  t h a t  usefu l  exchange of ideas, 
information, picoblem s i  t u a t i o d e f  fect ing condominium 
associat ions,  e t c .  can be discussed. 

C. Ey s t r i v i n g  t o  ge t  assoc ia t ion  members e lec ted  t o  t o m  
hoards f o r  grea ter  representat ion and urging a l l  ***** *** 
condominium imlabi tan t s  t o  r e g i s t e r  to  vote. 

D. By f a c i l i t a t i n g ,  i n i t i a t i n g ,  par t ic ipa t ing  i n  prdgrams 
*** *** ec ts  aimed a t  maintaining and improving the Town of 
***** **  . 

E. By doing a l l  a c t s  and thinps necessary o r  convenient in 
fur ther ing  the aforesaid purposes. 



working with the Town of *******  t o  obtain complete o r  Grtial t a x  reba te  f a r  
individual co~~dorninium owners i n  regards t o  such services as  t r a s h  pickup, 
cos t  oE water hydrants, snow plowing, s t r e e t  1 ighting , more pol i c e  pro tec t ion  
and ariy other element t h a t  discriminates against condo owners i n  regards t o  
services received f o r  taxes paid. I n  addit ion,  the organization contends t h a t  
i ts pr in ic ipnl  reason i n  applying f o r  tax  exempt s t a t u s  under 50l(c)(4)  is t o  
prott-ct its off i cc r s  from c i v i l  l i a b i l i t y .  

Financial information submitted indicates  tha t  the organizat ion 's  support i s  
from membership dues, assessments and investment income. I ts disbursements 
a r e  f o r  cos t  of s ta t ionary ,  stamps, typing and cost of communication with 
condo owners and condo associat ions.  

Section 501(c)(4) of the Internal  Revenue Code provides f o r  the exemption from 
Federal income tax  of c i v i c  leagues o r  organizations not  organized f o r  p r o f i t  
but  operated exclusively f o r  the  promotion of social  welfare. 

Section I.  501 (c)  ( 4 )  -1 (a) ( 2 )  ( i )  of the  Income Tax Regulations provides t h a t  an 
organization is operated exclusively f o r  the  promotion of soc ia l  welfare i f  it 
primari ly engages i n  promoting i n  some way the common good and general welfare 
of the people of the  community. 

Section l .sol ( c ) ( 4 ) - l ( a ) ( 2 ) ( i i )  of the  Regulations provides tha t  an 
organization is not operated primarily f o r  the promotion of social  welfare i f  
its primary a c t i v i t y  is carrying on 8 business with the general public i n  a 
manner s imi lar  t o  organizations t h a t  a r e  operated f o r  p r o f i t .  

The concept of soc ia l  welfare implies a service o r  program directed a t  
benef i t t ing  the  community ra ther  than a pr iva te  group of individuals.  

Revenue Ruling 74-99, 1974-1 C.B. 131 s t a t e s  t h a t  a homeomers associat ion 
must, i n  addit ion t o  otherwise qua1 i fying fo r  exemption under sect ion 
501(c)(4) of the Code, s a t i s f y  the following requirements: ( I )  I t  must engage 
i n  a c t i v i t i e s  t h a t  confer benef i t  on a community comprising a geographical 
un i t  which bears  a reasonably recognizable relat ionship t o  an area ord inar i ly  
iden t i f i ed  a s  a governmental subdivision or  a uni t  or  d i s t r i c t  thereof; . .  .and 
(3) I t  owns and maintains only common areas or  f a c i l i t i e s  such a s  roadways and 
parklands, sidewalks and s t r e e t  l i g h t s ,  access t o ,  o r  the use and enjoyment of 
which is extended t o  members of the general public and is not r e s t r i c t ed  t o  
members of the  homeowners associat ion.  

Revenue Ruling 74-17, 1974-1 C.B. 130, sta,Ces tha t  an organization formed by 
the uni t  owners of a condominium housing project  t o  provide f o r  management, 
mainteilance, and care  of the common areas  of the project ,  as  defined by S ta t e  
s t a t u t e ,  with membership assessments paid by the unit  owners does not qual ify 
Eor exemption under sec t ion  501 (c )  (4)  of the Code. 



An orgar~izat ion n~ust be operated primarily fo r  the benef i t  of an e n t i r e  
community in  order t o  es tabl i sh  exemption under 501 (c)(4) of the In terna l  
Revenue Code. Where its a c t i v i t i e s  primarily redound t o  the benef i t  of 
p r iva te  individuals,  exemption w i  11 ordinari ly be precluded. 

. . The organizat ion 's  purposes and a c t i v i t i e s  as  s ta ted  in  its Cer t i f i ca t e  of 
Incorporation and the 1024 Application c lear ly  indicates tha t  the organization 
is not operated primarily f o r  an e n t i r e  community and its a c t i v i t i e s  primarily 
redound t o  the benefit  of private individuals.  Consequently, the organization 
does not qual ify as  a social welfare organization within the meaning of 
sect ion 501 ( c )  (4 )  of the Internal Revenue Code. 

Accordingly, we conclude tha t  you do not meet the requirements fo r  exempt 
s t a t u s  under sect ion 501(c)(4) of the Code and propose t o  deny your request 
f o r  exemption under t h a t  sect ion.  

IVe have a lso  determined t h a t  you f a i l  t o  qualify fo r  exempt s t a t u s  under any 
other  subsection of IRC 501 (c) .  

You a r e  required t o  f i l e  a taxable return Form 1120 o r  1041 with the D i s t r i c t  
Director of Internal  Revenue Service. Please send the return t o  the Internal 
Revenue Service, P.O. Box 1680, General Post Office, Brooklyn, NY 11202. 

I f  you do not agree with t h i s  determination, you may request a Conference with 
the Regional Director of Av";als by protest ing i n  accordance with the enclosed 
ins t ruc t ions  within 30 dayl 

P ro tes t s  :submitted which do not contain a l l  the documentation ' s ta ted  in the 
ins t ruc t ions  w i l  I be returned f o r  completion. 

If we do not hear from you within tha t  time t h i s  determination w i l l  be 
considered f i n a l  . 

Sincerely yours, 

-** 
D i s t r i c t  Director 
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